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TAXES, BY WHAT
STANDARD?
CHEER UP, n coum BE woRSE
proclaimed the February 28, 1993 headline in a
New York Times report on taxes in America.
The story typified those dominating the news in
late 1992 and early 1993 as reporters prepared
their readers for the inevitable ~the coming tax
increases under newly elected President
William Jefferson Clinton.
According to these reports, rich Americans
have nothing to complain about. Compared to
the rich in other countries, they are "undertaxed." One reporter contrasted America's 31%
marginal rate for upper income taxpayers to
their counterparts in Egypt where two-thirds of
a $100,000 income goes to the taxman.
Another cited Holland where the marginal tax
rate for incomes above $150,000 is 60%.
The "undertaxed" theme was also applied to
lower and middle income earners. The March
13, 1993 issue of the British Economist reported
that the governments of Sweden, Belgium,
Italy, Britain, and Australia took over 25% of
gross incomes of $30,000 or less whereas the
United States took only 18.7%. As for incomes
between $30,000 and $60,000, the percentage
in four of the five countries soared to 35% to
40%. In America the average tax rate for such
incomes rose less than 7 points to 25.1%.
The Economist's conclusion? America is
"lightly taxed," as if to verify an earlier report
in the December 22, 1992 New York Times
depicting America as a veritable "tax haven."

.__ _ _ _ _ _ _ _....:;.;...._ _ _ _ _ ___.
The "New Democrat" Tamology of Drs.
Clinton and Rodham-Clinton
Not surprisingly, President Clinton's chief
economic advisor, Laura D'Andrea Tyson, took
advantage of the favorable tax climate to tell
Congress in February 1993 that the combined
federal and state income tax rates in America left
the United States "at or near the bottom of the
advanced industrial countries."
Notwithstanding this subtle invitation to raise
taxes across the board, the Democratic leadership
in Congress refused to risk their political fortunes
with a general tax increase. Instead, the Democrats took the easy road limiting the income tax
increase to only 1% of the wealthiest Americans
and raising the top marginal rates by only a few
points to 36 and 39.6%, a far cry from the
income tax rates on much lower incomes in most
European nations.
President Clinton followed the same safe path
in his August 3 address to the nation when he justified the income tax increases solely on the
ground that the wealthy ought to "pay their fair
share."
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Since the founding of the American republic, civilruler, it is owed because God has
her people have been concerned about taxes. In empowered the civil ruler to have that authority.
the beginning America's leaders did not look to For, as the apostle Paul explained in his letter to
other countries' tax rates as examples to follow; the Romans, all authorities are ordained by God,
instead, such tax policies were to be avoided if at and there are no authorities apart from those so
all possible. Thomas Jefferson, for example, ordained (Rom. 13.1).
As God is the model for leadership and creator
warned his fellow countrymen not to allow their
leaders to impose the kind of tax burden upon of authority in the State, what are God's
them that was being imposed upon the people of guidelines for the civil ruler regarding taxes?
England. {See sidebar, page 3.}
From the beginning God, as Creator, has
Likewise, in Old...---------~~~-------, required for Himself
Testament Israel Samuel Not only should the civil ruler tax no more one-tenth
of
each
warned the nation's then 10% of a person's increase, he ought not person's increase. This
political leaders not to adjust that percentage according to the wealth is the teaching of the
look to other nations for
tithe beginning with
solutions to Israel's
of the taxpayer.
Genesis
14
where
Abraham gives a tenth
problems. In response
to the proposal to "make us a king to judge us of the spoils of war to God's high priest Melchilike all the nations" (I Sam. 8:5), Samuel zedek; through Genesis 28 where Jacob vowed to
returned with a message from the Lord: The pay a tenth of his increase to God; through
king which you have requested will take your Numbers and Deuteronomy where the Mosaic
sons and daughters, your fields and your Code required a tenth to be paid to the Levitical
vineyards, your servants and your asses, and a priesthood; and through Hebrews 7:4-8 which
tenth of your seed and your livestock (I Sam. reaffirmed the pre-Mosaic tithe of 10%.
8:10-18). Even so, the elders insisted on a king
If God, "the possessor of heaven and earth"
like all the other nations (I Sam. 8:19-20).
(Gen. 14:19), commands only ten percent of a
By insisting on the world's standards, the man's increase to support His government, how
elders of Israel rejected God's standard (1. dare a civil ruler command more? Is the creature
Sam.8:7). Had they chosen God.' s Law, they greater than his Creator? Not according to
would have chosen a king who should not Deuteronomy 17:18-19, he isn't. Nor is he
"multiply horses ... or wives ... or silver and gold" according to Romans 13:4 and 6, where the civil
to himself, for the king would be limited in his ruler is described as a minister or servant of God.
power by the written law of God (Deut.
Not only should the civil ruler tax no more
17:14-20).
than 10% of a person's increase, he ought not
This Old Testament teaching was applied by adjust that percentage according to the wealth of
Jesus Christ to warn his disciples not to look to the taxpayer. God's tithe is one-tenth no matter
other nations for examples of leadership (Mt. how great the increase because God is no
20:25-26), but to look to Jesus, Himself (Mt. respecter of persons (Deut. 10: 17; Mt. 22: 16).
20:27-28).
Likewise, the civil ruler ought not lay down
Jesus expected His fellow Jews to pay the Old one rule for the poor and another for the rich; the
Testament tithe (Mt. 23:23) and to support the rule must be the same for all (Lev. 19: 15; Deut.
work of the State through the payment of taxes. 1:17; 16:18-19).
"Render... unto Caesar the things which be
If the civil ruler has authority to tax the
Caesar's," Jesus commanded, "and unto God the increase, he should not impose a tax on income at
things which be God's" (Luke 20:25).
a rate in excess of one-tenth of one's increase nor
With this commandment Jesus set forth the at rates graduated according to the amount of the
principle that one's duty to the civil ruler cannot increase. Neither is just.
In modem nations, the tax rates imposed upon
be understood apart from one's duty to God. If a
duty is owed exclusively to God, it cannot be the increase of even the lowest wage earner
owed to the civil ruler. If it is owed to the greatly exceed the standard that God has laid
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"(J')o preserve... (the people's) independence, we must not let our rulers
load us with perpetual debt. We
must moke our election between
economy and liberty or profusion
and servitude. If we run into such
debts, as that we must be taxed in
our meat and in our drink, in our
necessaries and our comforts, in our
labors and our amusements, for our
callings and our creeds, as the
people of England are, our people,
like them, must come to labor
sixteen hours in the twenty-four,
give the earnings of fifteen of these
to the government for their debts
and daily expenses; and the sixteenth being insufficient to afford us
bread, we must live, as they do
now, on oatmeal and potatoes; have
no time to think, no means of calling the mismanagers to account; but
be glad to obtain subsistence by
hiring ourselves to rivet their chains
on the necks of our fellow sufferers .... This example reads to us
the salutary lesson, that private
fortunes are destroyed by public as
well as by private extravagance.
And this is the tendency of all
human governments. A departure
from principle in one instance
becomes a precedent for a second,·
that second for a third; and so on,
till the bulk of society is reduced to
mere automatons of misery, to have
no sensibilities left but for sinning
and suffering. Then begins indeed
the bellum omniwn in omnia which
some philosophers observing (it) to
be so general in this world, have
mistaken it for the natural, instead
of the abusive state of man. And the
fore horse of this frightful team is
public debt. Taxation follows that,
and in its train wretchedness and
oppression. n

Thomas Jefferson (1827)
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down for the nations. Modem notions of fairness, which
require those whom God has blessed with the greater increase
to pay a greater percentage of that increase, disregard the
standard of impartiality of the very Author of all wealth.
Until the people of the nations return to the law of their
Creator, those in power will continue to confiscate the people's
possessions and give them to their favorites, as Samuel warned
the elders of Israel (I Sam. 8:14, 15, 17.).
In America income taxes are nothing to cheer about. No
doubt, it will get even worse. William Jefferson Clinton,
unlike his namesake who truly abhorred excessive taxes, will
return again and again to the people's pockets to finance his
love affair with government. Just watch! D

NO TAXATION
WITHOUT
REPRESENTATION
(Part 1 of a 2-part series)
In the fall of 1947 I entered sixth grade at the public

junior high school in Baker, Oregon, a town of 9,900 people
in the northeastern comer of that beautiful state. In an
unprecedented move, I ran for student body secretary; no one
from the sixth grade had ever before run for a school-wide
office. As an underdog, I searched for a campaign slogan
that would stir the electorate to break tradition.
As I was preparing my first and only speech for the
campaign, my campaign manager - my mother - came up
with just the right words for our revolutionary cause: 11 AND I
BELIEVE IN NO TAXATION WITHOUT REPRESENTATION! 11 With this ringing declaration, I captured not only
the vote of my fellow sixth graders but that of the senior
eighth graders, and buried my seventh grade opponent in an
historic landslide victory.

No Prerogative Taxing Power
As a school child I knew very little about what came out
of my mouth in that school assembly. Oh, I had learned
enough American history to know that it had been the battle
cry of those who staged the Boston Tea Party. But it was not
until my college years that I learned the principle for which
the slogan stood: That no civil ruler has prerogative power
to tax the people; but only to tax by the consent of the people
through their elected representatives.
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It was much later, as a teacher of constitutional

law and policy that I learned the foundation for
this historic principle, first articulated in
Anglo-American history in the Magna Charta:
Property rights are not given to the people by the
civil ruler, but by God; civil societies are formed
by the people not to create property rights, but to
preserve them; therefore, civil rulers are only
authorized by the people to sanction those who
violate the people's natural rights to the
possession and enjoyment of their property.
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Section 7, Clause 1 dispels any claim that the
Congress of the United States has prerogative
power to tax the people. Second, the Constitution abounds with provisions designed to
protect private property by limiting the power of
Congress over it.

As for the claim of prerogative power to tax
the people, it is rooted in history in the claim of
a king to rule by divine right. This claim, in
tum, rested upon the king' s pretension to be
God's regent to exercise the dominion authority
granted to mankind under Genesis 1:26-28. John
Locke
and others ably refuted this assertion by
Clinton's New Covenant
demonstrating that the civil ruler did not derive
With the election of Bill Clinton this his power by birth through his father Adam, but
time-honored foundatio...n_al__P_rin_c_i_pl_e_h_a_s_b_ee_n_ _ _ _ _ _ _ _ _ _...., by the consent of the
placed at risk.
As
governed.
Harvard sociologist, Clinton has discarded "natural rights" in his "New
Orlando
Patterson, Covenant" in exchange for the modem view that
Locke's view was
wrote in the Novem- all rights are "socially constructed, not inherent." incorporated
by
her 13, 1993 issue of
America's founders
The New York Times,
Harvard Sociologist Orlando Patterson
into the nation's
Clinton has discarded
charter, the Decla~---------------------~ran·on
of
Inde"natural rights" in his
"New Covenant" in exchange for the modem pendence:
view that all rights are "socially constructed, not (T)hat all men are created equal,· that they are
endowed with certain inalienable rights.... That
inherent."
to
secure these rights, governments are instituted
If the people's property rights are mere social
constructs, then the people's rulers have no among men, deriving their just powers from the
obligation to respect them. Under this view, consent of the governed....
civil authorities possess prerogative power to
impose whatever responsibilites and burdens
deemed expedient for the good of society.
President Clinton drew on this political
philosophy when, in his August 3, 1993 address
to the nation, he pronounced in support of the tax
increases in his budget deficit package: " The
second principle of this plan is fairness, those
who have the most contribute the most." After
all, if civil society creates economic opportunities
and, with those opportunities the wealth that
comes from them, as Clinton believes, then those
who benefit the most ought to shoulder the
greatest responsibility, including the payment of
the lion's share of the taxes.
1he Original Covenant.

Revenue Bills Shall Originate In The House.

Article I, Section 7, Clause 1 of the United
States Constitution was designed to give practical
application of this principle by requiring all tax
measures to originate in the House of
Representatives.

The House was chosen for very specific
reasons.
Originally, House members were
elected directly by the people, as contrasted with
the Senate whose members were elected by the
state legislatures. In addition, members of the
House stood for election every two years, as
contrasted to the 6-year terms of senators, and
were more numerous, being apportioned
according to population.
But this philosophy is not enshrined in the
It was this second feature that led James
United States Constitution.
First, Article I, Wilson, an early American constitutional author-
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ity and Supreme Court justice to write:
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Budget Reconciliation Act of 1993. An omnibus
bill it is; a revenue bill, it is not.

Our houses of representatives are more
numerous than our senates: the members of the
"The omnibus" carries no less than eighteen
former are chosen more frequently.... For these "paying passengers," twelve of whom are
reasons... irifonnation more local and minute identified in each of the first twelve Titles.
may be expected ... (and such) irifonnation will Three of these twelve titles are designated as
be of service in suggesting and collecting separate Acts; each of the twelve deals with a
materials for the laws of revenue.
different subject and each deals with government
Even after the passage of the 17th spending, not revenue raising.
Amendment providing for the popular election of
The revenue raising provisions, however, are
senators,
Wilson's
justification
for
the not separately treated. They are included in Title
constitutional requirement that revenue bills Xlll along with provisions related to a variety of
originate in the House remains true.
government spending programs, including health
After the enactment of a bill r--------=c=ar:.:e2..,_.:.:hu=m=;an resources, income security,
raising taxes, all members of
Will not the people choose customs, trade, food stamps, and
the House of Representatives men of integrity and in similar timber sales. The entire Title Xlll
must stand for election within a
circumstances with
occupies 275 pages of the 388-page
period of 2 years or less,
themselves, to represent
Act, with the revenue portion alone
whereas, two-thirds of the them? What laws can they filling 160 pages or almost 40% of
members of the Senate are make that will not operate on the entire Act.
insulated by a period of 4 to 6 themselves and their friends,
The revenue chapter of Title
years before they must stand for as well as on the rest of the Xlll 1s entitled the "Revenue
election.
people? Will the people
Reconciliation
Act of 1993."
reelect the same men to repeat Given its size, one wonders why the
Representatives come from
oppressive legislation? Will people's representatives did not give
smaller districts where ordinary
the people commit suicide
it a separate title of its own, much
people have greater and more
against themselves, and
less give it the separate treatment
frequent
access,
whereas
discard all those maxims and that the Constitution provides for
senators
still
represent
tax bills.
Could it be that they
principles of interest and
state-wide constituencies.
self-preservation which
knew very well that they were
1he 1993 Taxes Did Not actuate mankind in all their bypassing the process dictated by
Originate as a Revenue Bill
transactions?
Article I, Section 7, Clause 1.
None of the tax increases in
Edmund Randol h (1788)
By sandwiching the tax measure
the
August
1993
deficit
P
into one Title along with the other
reduction package were passed .___
· _ _ _ _ _ _ _ _ _ __,~ subjects the tax increase was buried
according
to the specific
in a pile of promises of spending reductions.
process ordained by the Constitution for the This is taxation by misrepresentation, which is no
enactment of "Revenue Bills." While the entire different in principle to taxation without
package did originate in the House, it did not representation.
originate as a "bill for raising revenue" within
1he Gasoline Tax Did Not Originate In 1he
the meaning of Article I, Section 7, Clause 1.
House
The first purpose of this clause is to require
To illustrate this point one need only consider
that revenue raising measures be so designated in
order that the specific legislative process how the gasoline tax got "onto this omnibus." A
required, origination in the House with all of its cursory reading of the Conference Report
explaining the terms of the new Act reveals very
safeguards, be implemented.
quickly
that
a
passenger
named
the
The 1993 tax increases are contained in a bill "Transportation fuels tax increase" did not get on
that ts officially
named the Omnibus
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at the Act's first stop at the House.
On page 661 of the report the Committee has
informed the reader that there was "no
provision" for such a tax in the House bill, but
that the gasoline tax was placed by the Senate via
an amendment to the overall deficit reduction
package.
While the Senate does have authority to
amend bills raising revenue, it must not exercise
that power in derogation of the purpose of the

Joseph Story
constitutional requirement that such measures
originate in the House.
This point is best illumined by examining the
constitutional role of the Senate under Article I,
Section 7, Clause 1. Joseph Story in his
Commentaries on the Constitution stated the
purpose, as follows:
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This purpose was served in the 1993 Omnibus
Act in the case of the House-originated "Federal
energy tax."
That tax was eliminated by the
Senate, primarily because of the stiff opposition
to it from the Democratic senators representing
the oil-rich states of Oklahoma and Louisiana.
But what of the Senate-originated gasoline tax
increase?
Unlike all of the other tax increases in the
1993 Act, the gasoline tax is the only one that
falls directly upon the people. As President
Clinton put it:
"The plan asks an average
working family to pay no more than $3 a month
in new taxes with a 4. 3 cent a gallon increase in
the gas tax. This is the only new tax working
people will pay."
Yet this is the only tax that did not originate in
the House.
Acceptance by the Conference
Committee is no substitute for House origination,
because the Committee is dominated by a few
powerful House and Senate Committee chairmen
who are insulated from any significant risk of
defeat at the polls.
So while the Senate role was preserved to save
the oil-rich states from a discriminatory tax on
energy, the House role was not. The ordinary
person had no opportunity to make his views
known to his representative who, according to
Justice Story:
more directly represents the opinions, feelings,
and wishes of the people,· and, being directly
dependent upon them for support, ... will be more
watchful and cautious in the imposition of taxes
than ... (his counterpart in the Senate) ....
This point is especially telling in the case of the
Omnibus Budget Reconciliation Act of 1993
which squeaked through the House by the
narrowest of margins. Had Congress followed
the constitutional procedure required for passage
of Revenue Bills, the outcome would surely have
been different. D

(!')here seems a peculiar fitness in gzvmg the
Senate a power to ... amend... money bills. The
due irifluence of all the States is thus preserved,
for otherwise it might happen, from the
overwhelming representation of some of the large
States, that taxes might be levied which would
bear with peculiar severity upon the interests,
either
agricultural,
commercial,
or {Part 2, in the next issue, will demonstrate that
mam¢acturing, of others, being the minor states, the marginal income tax rate increase on the
and thus the equilibrium intended by the wealthy is an unconstitutional taking and bill of
Constitution ... might be practically subverted.
attainder, not a bona fide tax.}
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GoRe Go:
GOvernment
REinvented by
GOR(E)ing the
Taxpayer
The day after Labor Day 1993, surrounded by
forklift-loads of government-produced rules and
regulations, President Clinton and Vice President
Gore announced ReGo, the administration's plan
to REinvent GOvernment.
Taking several pages from Corporate
America's manual for "downsizing" big business
the Clinton/Gore team has called government t~
become more cost efficient and user friendly.
Emerging from his vice presidential cocoon,
Gore has come to life as the administration's
point man advertising ReGo as "a new
customer-service contraCt with the .Amencan
people, one that demonstrates to the taxpayer that
their tax dollars will be treated with respect for
the hard work that earned them."
Like most Americans, I initially greeted this
announcement as good news. After all, haven't
all of us stood in long lines at our local post
offices just to mail a package? And haven't most
of us
heard that brusque and unfriendly
telephone voice at the regional IRS center
responding to our request for a tax form?
I was just beginning to see the post office
functioning like the local supermarket and the
IRS almost as friendly as Ma Bell. Then reality
hit me.
Is the American taxpayer just a "customer" of
the government? Isn't the American taxpayer
more like the corporate shareholder, a
part-owner? And if a part-owner, shouldn't the
taxpayer be getting a dividend, a return on his
investment, like corporate shareholders do when
corporate downsizing projects succeed?
Did Gore promise a comparable benefit to the
American taxpayer if ReGo works? Not at all.

page 7
He said nothing about lower taxes; he
onlypromised better service to the government's
customers, the American taxpayers.
Truly, ReGo is a plan to reinvent government
so that Gore and his fellow elected officials can
claim to be the new owners of America with the
bureaucrats as their employees, and the American
people as their customers.
But that was not the view of America's
founders. When Thomas Jefferson penned the
Declaration of Independence, he identified the
People as the owners of the nation and the
goverment officials as their servants. As owners,
the people had the right to get rid of any
government official, even a king, if he failed to
secure the people's God-given rights of life
liberty and the pursuit of happiness.
'
The writers of the American constitutions
followed in the footsteps of this national charter.
The Preamble of the United States Constitution
for example, reads: "We, the People ... do ordain'
and establish this Constitution.... "
All of this followed from the basic political
p~osophy -endor-Sed in- e-WfY --Gne--of-tb.e---ol'iginal
thirteen states: "That all power is vested in, and
cons~quently deri:ed from, the people; that
magistrates are therr trustees and servants, and at
all times amenable to them."
It is time for the American taxpayer to reclaim
this legacy and to reject this latest effort by the
Washington politicians to steal the nation. D

"It is a general maxim, that all
governments find a use for as much
money as they can raise. Indeed, they
have commonly demands for more.
Hence it is that all... are in debt. I
take this as a settled truth, that they
will all spend as much as their
revenue,· that is, will at least live up to
their income. Congress will ever
exercise their powers to levy as much
money as the people can pay. "
Melancthon Smith (1788)
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Living By Faith:
God's Principles
(Part 2 in a 4-part series.)
"Now faith is," Hebrews 11:1 reveals, "the
substance of things hoped for, the evidence of
things unseen." That word, substance, is from a
Greek word meaning, what stands under. It is
the substratum, that is, it is the something that
underlies and forms the base for something else.
It is the first thing that makes the rest of a matter
possible.
So if one is to live by faith, the first order of
business is to discover its substance. In Romans
1: 17, Paul explains the very essence of faith to
be the law of life: "(A)s it is written, 'The just
shall live by faith."'
This is God's universal principle, unchanging
as to time and uniform as to person. One does
not live by faith depending upon the
circumstances; one lives by faith no matter what
the circumstances, place, or time. For the law
of faith is written just as the Ten Commandments
are written.
This law of faith governs not only the life of
the believer, but entry into that life. Thus, Paul
opens Romans 1: 17 with a reference to the
salvation experience as the first evidence of the
life of faith: "For in it (i.e., salvation through
belief in Christ) the righteousness of God is
revealed... "
If the life of faith begins with the
"righteousness" of God, it should come as no
surprise that His righteousness is the key to life
So Paul describes the life of a
thereafter.
believer to go from "faith" to "faith." The life
The Forecast
5209 Indian River Rd.
Virginia Beach, VA 23464
Published twice per month
by Herbert W. Titus, J.D.
First Class Postage Paid at
Virginia Beach, Virginia.

of faith, then, is the application of God's
righteousness to every situation.
For example, if a believer faces the sudden
loss of employment or of a loved one in the
"prime of life" or other tragedy, he always
knows "that all things work together for good to
them that love God, to them who are called
according to his purpose" (Rom. 8:28). That is
the foundation upon which he can build a living
reponse to an event that would otherwise destroy
his life.
Not all events, however, trigger the same
foundational priniciple.
This is Paul's point
when he states that the "righteousness of God is
revealed from faith to faith."
If a believer is faced with an opportunity to
commit adultery, Romans 8:28 is not the relevant
rule of "righteousness." Rather, it is the seventh
commandment: "Thou shalt not commit adultery"
(Ex. 20:14).
And if one has a weakness in that area of his
life, he always knows that he can do all things even resist sexual temptation - through Christ
who strengthens him (Phil. 4:13), for God will
meet all his needs according to His riches in
Christ Jesus (Phil. 4: 19).
If God's law is the substance of our hope, the
very beginnit:!g_sub.stratum- of ourJaith, then we_
err if we do not make every effort to know His
law and to do it. That is why Jesus warned us
that we must be doers, not just hearers, of His
word (Mt. 7:24-27).
That is also why He insisted that only those
who "abide" in His word are His disciples, for it
is only by abiding in that Word that we shall
know the truth for every situation and be free to
live by faith as He has commanded (John
8:31-32). D
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